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ZAO UNICREDIT BANK

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
AS OF 30 SEPTEMBER 2014

Management of ZAO UniCredit Bank is responsible for the preparation of the consolidated interim
condensed financial statements that present fairly the financial position of ZAO UniCredit Bank and its
subsidiary (collectively — the “Group”) as at 30 September 2014, and the related consolidated interim
condensed statements of comprehensive income for the three and nine-month periods then ended,
changes in equity and cash flows for the nine-month period then ended, and a summary of significant
accounting policies and selected notes to the consolidated interim condensed financial statements

(the “consolidated interim condensed financial statements”) in compliance with International Accounting
Standard (“IAS”) 34, Interim Financial Reporting.

In preparing the consolidated interim condensed financial statements, management is responsible for;

° Properly selecting and applying accounting policies;

° Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s financial position and financial performance; and

. Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

. Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose with reasonable accuracy at any time the financial position of the Group, and
which enable them to ensure that the consolidated interim condensed financial statements of the
Group comply with IAS 34;

) Maintaining statutory accounting records in compliance with legislation and accounting standards of
the Russian Federation;

. Taking such steps as are reasonably available to them to safeguard the assets of the Group; and
. Preventing and detecting fraud and other irregularities.

The consolidated interim condensed financial statements as at 30 September 2014 were authorized
for issue by the Board of Management of ZAO UniCredit Bank on 21 October 2014.

Signed on behalf of the Board of Management

Chairman of the Board of Management

Chief Accountant
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INDEPENDENT AUDITOR’S REPORT
ON REVIEW OF CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS

To the Shareholder and Supervisory Board of ZAO UniCredit Bank:
Introduction

We have reviewed the consolidated interim condensed statement of financial position of
ZAO UniCredit Bank and its subsidiary (collectively — the “Group”) as at 30 September 2014,
and the related consolidated interim condensed statements of comprehensive income for the
three and nine-month periods, changes in equity and cash flows for the nine-month period
then ended and a summary of significant accounting policies and selected explanatory notes.
Management is responsible for the preparation and fair presentation of these consolidated
interim condensed financial statements in accordance with International Accounting Standard
(“IAS”) 34, Interim Financial Reporting. Our responsibility is to express a conclusion on these
consolidated interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with Federal Law “On Audit Activity”, Federal Rule
(Standard) of Auditing No. 33, Review of Financial Statements, and International Standard on
Review Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Federal Auditing Standards of the Russian Federation and
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited

by guarantee, and its network of member firms, each of which is a legally separate and independent

entity. Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche
Tohmatsu Limited and its member firms. Please see www.deloitte.com/ru/about for a detailed description

of the legal structure of Deloitte CIS.

© 2014 ZAO Deloitte & Touche CIS. All rights reserved

Member of Deloitte Touche Tomatsu Limited



Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated interim condensed financial statements are not prepared, in all
material respects, in accordance with IAS 34, Interim Financial Reporting.

@Q\U‘u \*Q é—T\, C

12 November 2014
Moscow, Russian, Federgtion

Ploutalova S.E., Pgttner
(certificate no. 01-000596 of 19 March 2012)

ZAO Deloitte & Touche CIS

Audited entity: ZAO UniCredit Bank. Independent Auditor: ZAO “Deloitte & Touche CIS”

Licensed by the Central Bank of the Russian Federation Certificate of state registration Ne 018.482, issued by the Moscow
on 23 March 2012, License No.1. Registration Chamber on 30.10.1992.

Entered in the Unified State Register of Legal Entities on 19 August Certificate of registration in the Unified State Register

2002 by the Moscow Inter-Regional Tax Inspectorate No.39 of the Ne 1027700425444 of 13.11.2002, issued by Moscow Interdistrict
Ministry for Taxes and Duties of the Russian Federation, Registration Inspectorate of the Russian Ministry of Taxation Ne 39.

No. 1027739082106, Certificate series 77 No. 005721432
Certificate of membership in “NP “Audit Chamber of Russia”
9, Prechistenskaya emb., Moscow, Russia 119034. (auditors’ SRO) of 20.05.2009 Ne 3026, ORNZ 10201017407.
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ZAO UNICREDIT BANK

CONSOLIDATED INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

Notes
Assets
Cash and cash balances 5
Trading securities 6
- held by the Group
- pledged under repurchase agreements
Amounts due from credit institutions 7
Derivative financial assets 8
Derivative financial assets designated for hedging 8
Changes in fair value of portfolio hedged items
Loans to customers 9
Investment securities:
- available-for-sale 10
- held by the Group
- pledged under repurchase agreements
- held-to-maturity
Investments in associate
Fixed assets
Intangible assets
Current income tax
Other assets
Total assets
Liabilities
Amounts due to credit institutions 12
Financial liabilities held for trading 13
Derivative financial liabilities 8
Derivative financial liabilities designated for hedging 8
Changes in fair value of portfolio hedged items
Amounts due to customers 14
Debt securities issued 15

Deferred income tax liabilities
Current income tax liabilities
Other liabilities

Total liabilities

Equity

Share capital

Share premium

Cash flow hedge reserve

Revaluation reserve for available-for-sale investment securities
Retained earnings

Total equity

Total equity and liabilities

Signed and authorized for

release on behalf of the Board of Man

30 September

2014 31 December
Unaudited 2013
20 527 890 25708 189
2 801 968 8 043 048
331 081 3533397
189 325 176 223 403 672
23608 917 9610 569
4 564 992 4131 332
- 1 458 602
710 085 282 548 607 344
38 615 074 19 457 387
21 800 759 32 789 934
- 299 993
- 973 059
6 077 582 6 328 343
2 580 846 2 204 893
862 221 -
3 645 569 1 950 602
1024 827 357 888 500 364
177 498 327 152 653 594
878 314 -
28 319 915 8 153 454
7 801 236 6 601 742
2 362 603 -
584 319 310 529 544 946
66 733 742 50 737 686
4 625 483 2211 333
- 352 795
7 032 356 6 200 115
879 571 286 756 455 665
41 787 806 41 787 806
437 281 437 281
(877 607) (1159 521)
(2 968 524) (411 821)
106 877 115 91 390 954
145 256 071 132 044 699
1024 827 357 888 500 364

Chief Accountant

Chairman of the Board of Management

The accompanying selected notes on pages 8 to 38 are an integral part of these consolidated interim condensed

financial statements.
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ZAO UNICREDIT BANK

CONSOLIDATED INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2014

(expressed in thousands of Russian Roubles)

Interest income
Interest expense
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Dividend income

N

Gains on financial assets and liabilities held for trading
Fair value adjustments in portfolio hedge accounting

Gains / (losses) on disposal of:

- loans

- available-for-sale investment securities

OPERATING INCOME

(Impairment) / recovery on:

- loans

- other financial transactions

NET INCOME FROM FINANCIAL ACTIVITIES

Personnel expenses

Other administrative expenses
Depreciation of fixed assets
Amortization of intangible assets

Other provisions

Other operating (expenses) / income

Operating costs

Share of gains of associate
Gains on disposal of subsidiary

Gains / (losses) on disposal of fixed assets
PROFIT BEFORE INCOME TAX EXPENSE

Income tax expense

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE (LOSSES) / INCOME

Items that may be reclassified subsequently to profit

or loss

Cash flow hedge reserve — effective portion of changes

in fair value:
- fair value changes

- reclassification adjustment relating to financial assets
and liabilities designated for hedging disposed of

in the year

Revaluation reserve for available-for-sale investment

securities:
- fair value changes

- reclassification adjustment relating to available-for-
sale financial assets disposed of in the year
Other comprehensive (losses) / income for the period,

net of tax

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

o

Three-month period ended

Nine-month period ended

30 September 30 September
2014 2013 2014 2013
otes Unaudited Unaudited Unaudited Unaudited
18 917 372 14 171 436 50 423 442 41 222 225
(9 442 541) (6 580 728) (24 655 520) (19 789 330)
9 474 831 7 590 708 25 767 922 21 432 895
1901 687 1587 639 5817 744 4 587 499
(308 653) (231 472) (878 145) (651 595)
1593 034 1356 167 4 939 599 3 935 904
- 2 1 165 721
17 208 101 898 302 1149 850 2 752 001
36 937 71420 23 321 71541
20 649 (14 368) 163 019 24 329
(3 709) 28 803 (19 302) 755919
11 329 843 9931 034 32 024 410 29 138 310
9 (837 573) (875 676) (3201 716) (2 532 460)
(20 187) (17 517) 3091 (70 897)
10 472 083 9 037 841 28 825 785 26 534 953
(1 749 739) (1 568 049) (5 373 548) (4 792 618)
(1 173 026) (1 054 788) (3 333959) (3 103 094)
(167 201) (188 635) (521 569) (554 807)
(187 026) (140 843) (527 786) (399 966)
49 1578 5281
(9 940) (10 997) (72 464) 19 710
(3 286 883) (2 963 312) (9 827 748) (8 825 494)
- 19 258 - 38 863
- 149 530 - 149 530
2527 696 56 714 (3611)
7187 727 6 244 013 19 054 751 17 894 241
11 (1 437 242) (1240 713) (3 810 950) (3 754 684)
5 750 485 5 003 300 15 243 801 14 139 557
346 424 13 008 241 243 (203 288)
(38 383) 30 120 40 671 (117 380)
(1 330 453) 93 502 (2 545 439) (293 211)
(5 095) - (11 264) (368 287)
(1 027 507) 136 630 (2 274 789) (982 166)
4722 978 5139 930 12 969 012 13 157 391

Chief Accountant

Chairman of the Board of Management

The accompanying selected notes on pages 8 to 38 are an integral part of these consolidated interim condensed
financial statements.
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ZAO UNICREDIT BANK

CONSOLIDATED INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014

(expressed in thousands of Russian Roubles)

1 January 2013

Total comprehensive income

Profit for the period (Unaudited)

Other comprehensive income

Change in cash flow hedge reserve, net of tax
(Unaudited)

Net change in revaluation reserve for available-
for-sale investment securities, net of tax
(Unaudited)

Total other comprehensive income (Unaudited)

Total comprehensive income for the period
(Unaudited)

30 September 2013 (Unaudited)

1 January 2014

Total comprehensive income
Profit for the period (Unaudited)

Other comprehensive income

Change in cash flow hedge reserve, net of tax
(Unaudited)

Net change in revaluation reserve for available-
for-sale investment securities, net of tax
(Unaudited)

Total other comprehensive income (Unaudited)

Total comprehensive income for the period
(Unaudited)

Transactions with owner,

directly recorded in equity

Purchase of subsidiary under common control
(Note 18)

Total transactions with owner

30 September 2014 (Unaudited)

Revaluation
reserve for
available-
Cash flow for-sale
Share Share hedge investment  Retained

capital premium reserve securities earnings  Total equity
41 787 806 437 281 (960582) 4721389 67267237 113253131
- - - - 14139557 14139557

- - (320 668) - - (320 668)

- - - (661 498) - (661 498)

- - (320 668) (661 498) - (982 166)

- - (320 668) (661 498) 14139557 13157 391

41 787 806 437281 (1281250) 4059891 81406794 126410522
41 787 806 437281 (1159 521) (411 821) 91390954 132 044 699
- - - - 15243801 15243801

- - 281914 - - 281914

- - - (2556 703) - (2556 703)

- - 281914 (2556 703) - (2274 789)

- - 281914 (2556 703) 15243801 12969 012

- - - - 242 360 242 360

- - - - 242 360 242 360

41 787 806 437 281 (877 607) (2968 524) 106 877 115 145 256 071

Chief Accountant

Chairman of the Board of Management

The accompanying selected notes on pages 8 to 38 are an integral part of these consolidated interim condensed
financial statements.
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ZAO UNICREDIT BANK

CONSOLIDATED INTERIM CONDENSED STATEMENT OF CASH FLOWS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

Nine-Month
Period Ended
30 September

Nine-Month
Period Ended
30 September

2014 2013
Note Unaudited Unaudited

Cash flows from operating activities before changes

in operating assets and liabilities 23 688 803 8 015 450
Net cash used in operating activities before income tax (2 169 134) (10 316 475)
Corporate income tax paid (1994 217) (3 155 980)
Net cash flows used in operating activities (4 163 351) (13 472 455)
Cash flows from investing activities
Dividends received 1 165 721
Purchase of available-for-sale investment securities (20 517 510) (55 174 620)
Proceeds from redemption and sale of available-for-sale investment

securities 9 385 402 63 484 232
Net result on disposal of subsidiary - 547 238
Acquisition of subsidiary 18 (1 163 400) -
Proceeds from sale of fixed and intangible assets 85 5044
Purchase of fixed and intangible assets (1 168 335) (1184 482)
Net cash flows (used in) / from investing activities (13 463 757) 7843133
Cash flows from financing activities
Proceeds from issuance and sale of repurchased bonds 20 156 001 20 000 000
Redemption of bonds issued under put option (4 500 688) (14 795 121)
Redemption of subordinated debt (3503 430) (2 557 209)
Net cash flows from financing activities 12 151 883 2647 670
Effect of exchange rates changes on cash and cash balances 294 926 115061
Net decrease in cash and cash balances (5 180 299) (2 866 591)
Cash and cash balances, beginning 5 25708 189 24 020 106
Cash and cash balances, ending 5 20527 890 21 153 515

Signed and authorized for release on behalf of the Board of Mana ent

Chief Accountant

Chairman of the Board of Management

The accompanying selected notes on pages 8 to 38 are an integral part of these consolidated interim condensed

financial statements.
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ZAO UNICREDIT BANK

SELECTED NOTES TO CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

1.

PRINCIPAL ACTIVITIES

These consolidated interim condensed financial statements include the financial statements of
ZAO UniCredit Bank (hereinafter — the “Bank”) and its subsidiary. ZAO UniCredit Bank and its
subsidiary which hereinafter are collectively referred to as the “Group”.

As at 30 September 2014 the sole shareholder of the Group is UniCredit Bank Austria AG. UniCredit
Bank Austria AG, a member of UniCredit Group, is responsible for commercial banking in Central
and Eastern Europe within the UniCredit Group.

The primary activities of the Group are deposit taking, lending, providing payments and settlement
services, transactions with foreign currencies and securities and providing finance leases.

As at 30 September 2014 the Group comprises the Bank, the leading operating entity of the Group,
and LLC UniCredit Leasing Company, a leasing company (Note 18).

The Bank (the former International Moscow Bank) was established as a closed joint-stock company
under the laws of the Russian Federation in 1989. The Bank operates under General Banking
License No. 1 reissued by the Central Bank of Russia (hereinafter — the “CBR”) on 23 March 2012
as well as the CBR license for transactions with precious metals issued on 20 December 2007.

The Bank also possesses licenses for securities transactions and custody services from the Federal
Service for the Securities Market issued on 25 April 2003, the license to act as an exchange broker
on transactions with futures and options issued on 27 May 2008 and Russian Federal Customs
Service permission to act as a guarantor in relation to customs authorities issued on 1 November
2013. The Bank is a member of the state deposit insurance system in the Russian Federation.

As at 30 September 2014 the Bank has 13 branches and 13 representative offices throughout the
Russian Federation and one representative office in the Republic of Belarus.

The Bank’s registered legal address is 9, Prechistenskaya Embankment, Moscow, Russian Federation,
119034.

The Group operates in industries where significant seasonal or cyclical variations in operating income
are not experienced during the financial year. However, operating results for the nine-month period
ended 30 September 2014 are not necessarily indicative of the results that may be expected for
the year ending 31 December 2014.

BASIS OF PREPARATION
Statement of compliance

These consolidated interim condensed financial statements are prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” (hereinafter — “IAS 34”). They do not include all
of the information required for full financial statements, and should be read in conjunction with the
consolidated financial statements for the year ended 31 December 2013, as these consolidated interim
condensed financial statements provide an update of previously reported financial information.

Basis of measurement

These consolidated interim condensed financial statements are prepared on the historical cost basis
except that financial instruments held for trading, available-for-sale assets and derivative financial
instruments are stated at fair value. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.



ZAO UNICREDIT BANK

SELECTED NOTES TO CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

Presentation currency

These consolidated interim condensed financial statements are presented in Russian Roubles
(hereinafter — “RUB”). Amounts in Russian Roubles are rounded to the nearest thousand.

Use of estimates and judgements

The preparation of financial statements in conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the application of policies and the reported
amounts of assets and liabilities, income and expense. The estimates and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Although
these estimates are based on management’s best knowledge of current events and actions, actual
results ultimately may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

In preparing these consolidated interim condensed financial statements the significant judgements
made by management in applying accounting policies and the key sources of estimation uncertainty
are the same as those that applied to the consolidated financial statements for the year ended

31 December 2013.

3. SIGNIFICANT ACCOUNTING POLICIES

Interim measurement period: Income tax expense is recognized in these consolidated interim
condensed financial statements based on management’s best estimates of the weighted average
effective annual income tax rate expected for the full financial year. Costs that incur unevenly during
the financial year are anticipated or deferred in the interim report only if it would also be appropriate
to anticipate or defer such costs at the end of the financial year.

The same accounting policies, presentation and methods of computation have been followed in
these consolidated interim condensed financial statements as were applied in the preparation of the
Group’s consolidated financial statements for the year ended 31 December 2013, except for the
impact of the adoption of the standards and Interpretations described below.

New standards effective starting from the current reporting period

In October 2012 the International Accounting Standards Board (IASB) published amendments to
IFRS 10, IFRS 12 and IAS 27 entitled Investment Entities. The amendments are effective for annual
periods beginning on or after 1 January 2014.

The amendments to IFRS 10 define an investment entity and require a reporting entity that meets
the definition of an investment entity not to consolidate its subsidiaries but instead to measure its
subsidiaries at fair value through profit or loss in its consolidated and separate financial statements.

To qualify as an investment entity, a reporting entity is required to:

. Obtain funds from one or more investors for the purpose of providing them with professional
investment management services;

. Commit to its investor(s) that its business purpose is to invest funds solely for returns from
capital appreciation, investment income, or both; and

. Measure and evaluate performance of substantially all of its investments on a fair value basis.



ZAO UNICREDIT BANK

SELECTED NOTES TO CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

Consequential amendments have been made to IFRS 12 and IAS 27 to introduce new disclosure
requirements for investment entities.

These amendments do not have any effect on the Group’s consolidated financial statements as
the Bank is not an investment entity.

In December 2011 amendments to IAS 32 entitled Offsetting Financial Assets and Financial
Liabilities were issued. These amendments clarify the requirements relating to the offset of financial
assets and financial liabilities. Specifically, the amendments clarify the meaning of “currently

has a legally enforceable right of set-off” and “simultaneous realisation and settlement”.

The amendments are effective for annual periods beginning on or after 1 January 2014.

The application of these amendments does not have a significant impact on the Group’s consolidated
financial statements as the Group does not have any financial assets and financial liabilities that qualify
for offset.

In June 2013 the International Accounting Standards Board (IASB) published narrow-scope
amendments to IAS 39 entitled Novation of Derivatives and Continuation of Hedge Accounting.

These amendments will allow hedge accounting to continue in a situation where a derivative, which
has been designated as a hedging instrument, is novated to effect clearing with a central counterparty
as a result of laws or regulation, if specific conditions are met (in this context a novation indicates that
parties to a contract agree to replace their original counterparty with a new one). The amendments are
effective for annual periods beginning on or after 1 January 2014.

These amendments do not have a significant effect on the Group’s consolidated financial
statements.

In May 2013 the International Accounting Standards Board (IASB) published narrow-scope
amendments to IAS 36 entitled Recoverable Amount Disclosure for Non-Financial Assets.

These amendments address the disclosure of information about the recoverable amount of impaired
assets if that amount is based on fair value less costs of disposal and are applied retrospectively

for annual period beginning on or after 1 January 2014.

These amendments do not have a significant effect on the Group’s consolidated financial
statements.

In May 2013 the International Accounting Standards Board (IASB) published IFRIC 21 entitled Levies.
IFRIC 21 provides guidance on when to recognize a liability for a levy imposed by a government,
both for levies that are accounted for in accordance with IAS 37 Provisions, Contingent Liabilities
and Contingent Assets and those where the timing and amount of the levy is certain.

The amendments are effective for annual periods beginning on or after 1 January 2014.

These amendments do not have a significant effect on the Group’s consolidated financial
statements.
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ZAO UNICREDIT BANK

SELECTED NOTES TO CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

New and revised IFRSs in issue but not yet effective

The Group has not applied the following new and revised IFRSs that have been issued but are not
yet effective:

. IFRS 9 Financial Instruments and correspondent amendments to other standards®;
. IFRS 15 Revenue from Contracts with Customers and correspondent amendments to other
standards®;

e IFRS 14 Regulatory Deferral Accounts?;
”l_

. Amendments to IFRSs — “Annual improvements to IFRSs 2010-2012 cycle™;

. Amendments to IFRSs — “Annual improvements to IFRSs 2011-2013 cycle” ;

. Amendments to IAS 19 Employee Benefits’;

. Amendments to IFRS 11 Joint Arrangementsz;

. Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets?;
. Amendments to IAS 16 Property, Plant and Equipment and IAS 41 Agriculturez;

. Amendments to IAS 27 Separate financial statements?;

° Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in
Associates and Joint VenturesB;
w4

. Amendments to IFRSs — “Annual improvements to IFRSs 2012-2014 cycle”".

! Applicable to annual periods beginning on or after 1 July 2014, with earlier application permitted.
% Applicable to annual periods beginning on or after 1 January 2016, with earlier application
ermitted.
E’Applicable on a prospective basis to annual periods beginning on or after 1 January 2016, with
earlier application permitted.
4 Applicable to annual periods beginning on or after 1 July 2016, with earlier application permitted.
° Applicable to annual periods beginning on or after 1 January 2017, with earlier application
ermitted.
EEffective for annual periods beginning on or after 1 January 2018, with earlier application permitted.

IFRS 9 Financial Instruments. IFRS 9, issued in November 2009 with original effective date

1 January 2013, introduced new requirements for the classification and measurement of financial
assets. IFRS 9 was amended in October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition. In December 2011 the effective date was
postponed to 1 January 2015 and this effective date was subsequently removed. In November 2013
the standard was reissued to incorporate a hedge accounting chapter with no stated effective date.
In February 2014 it was tentatively decided to set 1 January 2018 as the effective date for the
mandatory application of IFRS 9. In July 2014 the finalized version of IFRS 9 was issued with stated
effective date 1 January 2018.

Key requirements of IFRS 9:

) All recognised financial assets that are within the scope of IAS 39 Financial Instruments:
Recognition and Measurement are required to be subsequently measured at amortised cost or
fair value. Specifically, debt investments that are held within a business model whose objective
is to collect the contractual cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. All other debt investments and
equity investments are measured at their fair value at the end of subsequent accounting
periods. The 2014 version of IFRS 9 introduces a “fair value through other comprehensive
income” category for certain debt instruments. In addition, under IFRS 9, entities may make
an irrevocable election to present subsequent changes in the fair value of an equity investment
(that is not held for trading) in other comprehensive income, with only dividend income
generally recognised in profit or loss.
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ZAO UNICREDIT BANK

SELECTED NOTES TO CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

. With regard to the measurement of financial liabilities designated as at fair value through profit
or loss, IFRS 9 requires that the amount of change in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial liability’s credit risk are not subsequently
reclassified to profit or loss. Under IAS 39, the entire amount of the change in the fair value of
the financial liability designated as fair value through profit or loss is presented in profit or loss.

. The 2014 version of IFRS 9 introduces an “expected credit loss” model for the measurement of
the impairment of financial assets, so it is no longer necessary for a credit event to have
occurred before a credit loss is recognised.

. The new hedge accounting model enables companies to better reflect their risk management
activities in the financial statements because it more closely aligns hedge accounting with risk
management activities. Under IFRS 9 it is allowed to use hedge accounting for non-financial
items. IFRS 9 also requires more extensive disclosures in relation to hedge accounting.

The management of the Group anticipates that the application of IFRS 9 in the future may have
a significant impact on amounts reported in respect of the Group’s financial assets and financial
liabilities. However, it is not practicable to provide a reasonable estimate of the effect of IFRS 9
until a detailed review has been completed.

IFRS 15 Revenue from contracts with customer. IFRS 15 issued in May 2014 is supposed to
replace IAS 18 Revenue, IAS 11 Construction Contracts and a number of interpretations (IFRIC and
SIC).

IFRS 15 provides a single, principles based five-step model to be applied to all contracts with
customers. Guidance is provided on topics such as the point in which revenue is recognised,
accounting for variable consideration, costs of fulfilling and obtaining a contract and various related
matters. New disclosures about revenue are also introduced.

The Management of the Group anticipates that the application of IFRS 15 in the future may have

a significant impact on amounts reported in respect of the Group’s financial statements. However, it is
not practicable to provide a reasonable estimate of the effect of IFRS 15 until a detailed review has
been completed.

IFRS 14 Regulatory Deferral Accounts

IFRS 14 permits an entity which is a first-time adopter of International Financial Reporting Standards
to continue to account, with some limited changes, for ‘regulatory deferral account balances’ in
accordance with its previous GAAP, both on initial adoption of IFRS and in subsequent financial
statements.

The application of IFRS 14 will not have any impact on the Group’s financial statements in the future
as the Group is not an IFRS first-time adopter.

Amendments to IFRSs — “Annual improvements to IFRSs 2010-2012 cycle”

The Annual Improvements to IFRSs 2009-2011 Cycle include a number of amendments to various
IFRSs.

Particularly, amendments to IFRSs include:

IFRS 2 Share-based Payment. Amends the definitions of “vesting condition” and “market condition”
and adds definitions for “performance condition” and “service condition” (which were previously part
of the definition of “vesting condition”).

IFRS 3 Business Combinations (with consequential amendments to other standards). Clarifies
that contingent consideration that is classified as an asset or a liability shall be measured at fair
value at each reporting date.
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IFRS 8 Operating segments. Requires an entity to disclose the judgements made by management
in applying the aggregation criteria to operating segments. Clarifies that an entity shall only provide
reconciliations of the total of the reportable segments’ assets to the entity’s assets if the segment
assets are reported regularly.

IAS 16 Property, Plant and Equipment. Clarifies that when an item of property, plant and
equipment is revalued the gross carrying amount is adjusted in a manner that is consistent with
the revaluation of the carrying amount.

IAS 24 Related Party Disclosures. Clarifies that an entity providing key management personnel
services to the reporting entity or to the parent of the reporting entity is a related party of the
reporting entity.

IAS 38 Intangible Assets. Clarifies that when an intangible asset is revalued the gross carrying
amount is adjusted in a manner that is consistent with the revaluation of the carrying amount.

The Management of the Group anticipates that these amendments will not affect significantly
the consolidated financial statements.

Amendments to IFRSs — “Annual improvements to IFRSs 2011-2013 cycle”

IFRS 3 Business Combinations. Clarifies that IFRS 3 excludes from its scope the accounting for
the formation of a joint arrangement in the financial statements of the joint arrangement itself.

IFRS 13 Fair Value Measurement. Clarifies that the scope of the portfolio exception defined in
paragraph 52 of IFRS 13 includes all contracts accounted for within the scope of IAS 39 Financial
Instruments: Recognition and Measurement or IFRS 9 Financial Instruments, regardless of whether
they meet the definition of financial assets or financial liabilities as defined in IAS 32 Financial
Instruments: Presentation.

IAS 40 Investment Property. Clarifies that determining whether a specific transaction meets the
definition of both a business combination as defined in IFRS 3 Business Combinations and
investment property as defined in IAS 40 Investment Property requires the separate application
of both standards independently of each other.

The Management of the Group anticipates that these amendments will not affect significantly the
consolidated financial statements.

Amendments to IAS 19 Employee Benefits. Amended to clarify the requirements that relate to
how contributions from employees or third parties that are linked to service should be attributed to
periods of service.

The Management of the Group anticipates that these amendments will not affect significantly
the consolidated financial statements.

Amendments to IFRS 11 Joint Arrangements. Amended to require an acquirer of an interest in
a joint operation in which the activity constitutes a business (as defined in IFRS 3 Business
Combinations) to:

) Apply all of the business combinations accounting principles in IFRS 3 Business Combinations
and other IFRSs, except for those principles that conflict with the guidance in IFRS 11 Joint
Arrangements;

. Disclose the information required by IFRS 3 Business Combinations and other IFRSs for
business combinations.

The Management of the Group anticipates that these amendments will not affect significantly the
consolidated financial statements.

13



ZAO UNICREDIT BANK

SELECTED NOTES TO CONSOLIDATED INTERIM CONDENSED FINANCIAL STATEMENTS
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2014
(expressed in thousands of Russian Roubles)

Amendments to IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets.
Amended to:

o Clarify that a depreciation method that is based on revenue that is generated by an activity that
includes the use of an asset is not appropriate for property, plant and equipment;

. Introduce a rebuttable presumption that an amortisation method that is based on the revenue
generated by an activity that includes the use of an intangible asset is inappropriate, which
can only be overcome in limited circumstances where the intangible asset is expressed as
a measure of revenue, or when it can be demonstrated that revenue and the consumption of
the economic benefits of the intangible asset are highly correlated;

. Add guidance that expected future reductions in the selling price of an item that was produced
using an asset could indicate the expectation of technological or commercial obsolescence of
the asset, which, in turn, might reflect a reduction of the future economic benefits embodied in
the asset.

The Management of the Group anticipates that these amendments will not affect significantly the
consolidated financial statements.

Amendments to IAS 16 Property, Plant and Equipment and IAS 41 Agriculture. Amended to:

. Include “bearer plants” within the scope of IAS 16 rather than IAS 41, allowing such assets to
be accounted for as a property, plant and equipment and measured after initial recognition on
a cost or revaluation basis in accordance with IAS 16;

. Introduce a definition of “bearer plants” as a living plant that is used in the production or supply
of agricultural produce, is expected to bear produce for more than one period and has a remote
likelihood of being sold as agricultural produce, except for incidental scrap sales;

. Clarify that produce growing on bearer plants remains within the scope of IAS 41.

The Management of the Group anticipates that these amendments will not affect the consolidated
financial statements.

Amendments to IAS 27 Separate financial statements

Amended to permit investments in subsidiaries, joint ventures and associates to be optionally
accounted for using the equity method in separate financial statements.

The Management of the Group anticipates that these amendments will not affect the consolidated
financial statements.

Amendments to IFRS 10 Consolidated financial statements and IAS 28 Investments in
Associates and Joint Ventures. Amended to clarify the treatment of the sale or contribution of
assets from an investor to its associate or joint venture, as follows:

) Require full recognition in the investor’s financial statements of gains and losses arising on
the sale or contribution of assets that constitute a business (as defined in IFRS 3 Business
Combinations);

) Require the partial recognition of gains and losses where the assets do not constitute a business,
i.e. a gain or loss is recognised only to the extent of the unrelated investors’ interests in that
associate or joint venture.

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or
contribution of assets occurs by an investor transferring shares in an subsidiary that holds the assets
(resulting in loss of control of the subsidiary), or by the direct sale of the assets themselves.
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The Management of the Group anticipates that these amendments will not affect significantly
the consolidated financial statements.

Amendments to IFRSs — “Annual improvements to IFRSs 2012-2014 cycle”

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. Adds specific guidance
for cases in which an entity reclassifies an asset from held for sale to held for distribution or vice
versa and cases in which held-for-distribution accounting is discontinued.

IFRS 7 Financial Instruments: Disclosures. Additional guidance to clarify whether a servicing
contract is continuing involvement in a transferred asset, and clarification on offsetting disclosures
in condensed interim financial statements.

IAS 19 Employee benefits. Clarify that the high quality corporate bonds used in estimating the
discount rate for post-employment benefits should be denominated in the same currency as the
benefits to be paid.

IAS 34 Interim Financial Reporting. Clarify the meaning of “elsewhere in the interim report” and
“require a cross-reference”.

The Management of the Group anticipates that these amendments will not affect significantly
the consolidated financial statements.

Basis of consolidation

These consolidated interim condensed financial statements incorporate the financial statements
of the Bank and entities controlled by the Bank. Control is achieved when the Bank:

. Has power over the investee;
. Is exposed, or has rights, to variable returns from its involvement with the investee; and
. Has the ability to use its power to affect its returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control listed above.

When the Bank has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Bank considers all relevant facts and circumstances in assessing
whether or not the Bank’s voting rights in an investee are sufficient to give it power, including:

. The size of the Bank’s holding of voting rights relative to the size and dispersion of holdings
of the other vote holders;

. Potential voting rights held by the Bank, other vote holders or other parties;
) Rights arising from other contractual arrangements; and

) Any additional facts and circumstances that indicate that the Bank has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Bank obtains control over the subsidiary and ceases
when the Bank loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated statement of profit or loss
and other comprehensive income from the date the Bank gains control until the date when the Bank
ceases to control the subsidiary.
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Profit or loss and each component of other comprehensive income are attributed to the owners of the
Bank and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Bank and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiary and associate to
bring their accounting policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted to reflect the changes in their relative interests
in the subsidiaries. Any difference between the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or received is recognised directly in equity and
attributed to owners of the Bank.

When the Group loses control of a subsidiary, a gain or loss is recognized in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as specified/permitted by applicable IFRSS).
The fair value of any investment retained in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent accounting under International
Accounting Standard (“IAS”) 39, when applicable, the cost on initial recognition of an investment in
an associate or a joint venture.

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee but is not control or
joint control over those policies.

The results and assets and liabilities of associates are incorporated in these consolidated interim
condensed financial statements using the equity method of accounting. Under the equity method,

an investment in an associate is initially recognized in the consolidated interim condensed statement
of financial position at cost and adjusted thereafter to recognize the Group’s share of the profit or loss
and other comprehensive income of the associate. When the Group’s share of losses of an
associate exceeds the Group’s interest in that associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the associate), the Group discontinues
recognizing its share of further losses. Additional losses are recognized only to the extent that the
Group has incurred legal or constructive obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity method from the date on which the
investee becomes an associate. On acquisition of the investment in an associate, any excess of
the cost of the investment over the Group’s share of the net fair value of the identifiable assets and
liabilities of the investee is recognized as goodwill, which is included within the carrying amount of
the investment. Any excess of the Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is recognized immediately in profit or
loss in the period in which the investment is acquired.

Unrealized gains resulting from transactions with associate are eliminated against the investment in
the associate. Unrealized losses are eliminated in the same way as unrealized gains except that they
are only eliminated to the extent that there is no evidence of impairment.
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Reclassifications

With effect from November 2013, the Group reclassified leasehold improvements for rented
premises from fixed assets to other assets with correspondent reclassification of depreciation.
The details of reclassification and effect on the financial statements for three-month and nine-month

periods ended 30 September 2013 are presented as follows:

As previously

Effect of

reported reclassifications As adjusted
Consolidated interim condensed statement of
comprehensive income for the three-month
period ended 30 September 2013
Depreciation of fixed assets (194 247) 5612 (188 635)
Other operating (expenses) / income (5 385) (5612) (20 997)
As previously Effect of
reported reclassifications As adjusted
Consolidated interim condensed statement of
comprehensive income for the nine-month
period ended 30 September 2013
Depreciation of fixed assets (581 696) 26 889 (554 807)
Other operating (expenses) / income 46 599 (26 889) 19 710

With effect from January 2014, the Group reclassified interest income and expenses related to
derivative financial instruments from Gains on financial assets and liabilities held for trading to
Net interest income. The details of reclassification and effect on the financial statements for

the three-month and nine-month periods ended 30 September 2013 are presented as follows:

As previously

Effect of

reported reclassifications As adjusted
Consolidated interim condensed statement of
comprehensive income for the three-month
period ended 30 September 2013
Interest income 13 994 253 177 183 14 171 436
Gains on financial assets and liabilities held for
trading 1075 485 (177 183) 898 302
As previously Effect of
reported reclassifications As adjusted
Consolidated interim condensed statement of
comprehensive income for the nine-month
period ended 30 September 2013
Interest income 40 578 600 643 625 41 222 225
Gains on financial assets and liabilities held for
trading 3 395 626 (643 625) 2752 001
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4,

OPERATING SEGMENTS

For management purposes, the Group has four reporting business segments:

Corporate and Investment banking (hereinafter — “CIB”) includes corporate lending, project and
commodity and corporate structured finance, corporate sight and term deposit services, securities,

foreign currency and derivatives trading and custody services.

Retail banking comprises private banking services, credit and debit card services, retail sight and
term deposit services, retail lending (consumer loans, car loans and mortgages).

Leasing — represents the leasing activities of the Group.

Other — represents the Group’s funding activities and other unallocated items.

Information about each segment is measured on the same basis as the information used for decision
making purposes for allocating resources to segments and assessing segment performance and is
prepared on the same basis as the consolidated interim condensed financial statements.
Transactions between the business segments are on normal commercial terms and conditions.

Funds are ordinarily reallocated between segments, resulting in funding cost transfers included in
segment revenue. Interest charged for these funds is based on the Group’s funds transfer pricing

policy.

Segment breakdown of assets and liabilities is set out below:

30 September
2014 31 December
Unaudited 2013

Assets

ciB 740 868 249 661 469 092
Retail banking 158 012 286 143 332 322
Leasing 12 039 444 -
Other 113 907 378 83 698 950
Total assets 1024 827 357 888 500 364
Liabilities

CiB 598 398 065 480 585 495
Retail banking 117 620 530 111 740 016
Leasing 9523 602 -
Other 154 029 089 164 130 154
Total liabilities 879 571 286 756 455 665
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Segment information for the operating segments for the three-month period ended 30 September

2014 and 30 September 2013 is set out below (unaudited):

Net interest income / (expense)
from external customers for the
three-month period ended
30 September 2014

Net interest income / (expense)
from external customers for the
three-month period ended
30 September 2013

Inter-segment (expense) / income
for the three-month period ended
30 September 2014

Inter-segment (expense) / income
for the three-month period ended
30 September 2013

Net interest income for the
three-month period ended
30 September 2014

Net interest income for the
three-month period ended
30 September 2013

Net fee and commission income
from external customers for the
three-month period ended
30 September 2014

Net fee and commission income /
(expense) from external
customers for the three-month
period ended 30 September 2013

Dividend income for the
three-month period ended
30 September 2013

Gains / (losses) on financial assets
and liabilities held for trading for
the three-month period ended
30 September 2014:

- from external customers

Gains / (losses) on financial assets
and liabilities held for trading for
the three-month period ended
30 September 2013:

- from external customers

Fair value adjustments in portfolio
hedge accounting for the
three-month period ended
30 September 2014

Fair value adjustments in portfolio
hedge accounting for the
three-month period ended
30 September 2013

Retail

CIB Banking Leasing Other Total
5402 434 4 528 649 179 800 (636 052) 9474 831
4970 547 3822649 - (1 202 488) 7 590 708
(569 293) (1850973) - 2 420 266 -
(843311) (1 374585) - 2217 896 -
4833141 2677676 179 800 1784214 9474 831
4127 236 2 448 064 - 1015 408 7590 708
771175 884 478 223 (62 842) 1593 034
654 955 713 663 - (12 451) 1356 167
- - - 2 2
46 759 227 239 (2 267) (63 630) 208 101
863 352 203 131 - (168 181) 898 302
- - - 36 937 36 937
- - - 71 420 71 420
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(Losses)/ gains on disposals
of financial assets for the
three-month period ended
30 September 2014

Gains on disposals of
financial assets for the
three-month period ended
30 September 2013

Operating income for the
three-month period ended
30 September 2014

Operating income for the
three-month period ended
30 September 2013

(Impairment) / recovery of
impairment for the three-month

period ended 30 September 2014

on:
loans
other financial transactions
Impairment for the three-month

period ended 30 September 2013

on:
loans
other financial transactions
Net income from financial
activities for the three-month
period ended 30 September
2014
Net income from financial
activities for the three-month
period ended 30 September
2013

Operating costs for the
three-month period ended
30 September 2014 including:
depreciation on fixed assets
and amortization of intangible
assets
Operating costs for the three-
month period ended
30 September 2013 including:
depreciation on fixed assets
and amortization of intangible
assets

Share of gains of associate for the
three-month period ended
30 September 2013

Retail

CIB Banking Leasing Other Total
(5738) 22 678 - - 16 940
14 435 - - - 14 435
5 645 337 3812071 177 756 1694 679 11 329 843
5 659 978 3 364 858 - 906 198 9931 034
(1 106 770) 296 884 (27 687) - (837 573)
(20 187) - - - (20 187)
(563 776) (311 668) - (232) (875 676)
(17 517) - - - (17 517)
4518 380 4108 955 150 069 1694 679 10472 083
5078 685 3 053 190 - 905 966 9 037 841
(1096 651) (2014 935) (92 771) (82526) (3286 883)
(113 629) (239 630) (968) - (354 227)
(987 733) (1893 567) - (82012) (2963312
(107 493) (227 579) - 5594 (329 478)
- - - 19 258 19 258
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Gain on disposal of subsidiary for
the three-month period ended
30 September 2013

Gains on disposal of fixed assets
for the three-month period ended
30 September 2014

Gains on disposal of fixed assets
for the three-month period ended
30 September 2013

Profit before income tax expense
for the three-month period
ended 30 September 2014

Profit before income tax expense
for the three-month period
ended 30 September 2013

Income tax expense for the
three-month period ended
30 September 2014

Income tax expense for the
three-month period ended
30 September 2013

Profit for the three-month period
ended 30 September 2014

Profit for the three-month period
ended 30 September 2013

Cash flow hedge reserve for the
three-month period ended
30 September 2014

Cash flow hedge reserve for the
three-month period ended
30 September 2013

Revaluation reserve for available-
for-sale investment securities for
the three-month period ended
30 September 2014

Revaluation reserve for available-
for-sale investment securities for
the three-month period ended
30 September 2013

Total comprehensive income for
the three-month period ended
30 September 2014

Total comprehensive income for

the three-month period ended
30 September 2013

Retail

CIB Banking Leasing Other

Total

149 530

2527

696

149 530

2527

696

3421729 2094 020 57 298 1614 680

7187727

4 090 952 1159 623 - 993 438

6 244 013

21

(1437 242)

(1240713)

5 750 485

5 003 300

308 041

43 128

(1335 548)

93 502

4722 978
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Segment information for the operating segments for the nine-month period ended 30 September 2014
and 30 September 2013 is set out below (unaudited):

Net interest income / (expense)
from external customers for the
nine-month period ended
30 September 2014

Net interest income / (expense)
from external customers for the
nine-month period ended
30 September 2013

Inter-segment (expense) / income
for the nine-month period ended
30 September 2014

Inter-segment (expense) / income
for the nine-month period ended
30 September 2013

Net interest income for the
nine-month period ended
30 September 2014

Net interest income for the
nine-month period ended
30 September 2013

Net fee and commission income /
(expense) from external
customers for the nine-month
period ended 30 September 2014

Net fee and commission income /
(expense) from external
customers for the nine-month
period ended 30 September 2013

Dividend income for the
nine-month period ended
30 September 2014

Dividend income
for the nine-month period ended
30 September 2013

Gains / (losses) on financial assets
and liabilities held for trading for
the nine-month period ended
30 September 2014:

- from external customers

Gains / (losses) on financial assets
and liabilities held for trading for
the nine-month period ended
30 September 2013:

- from external customers

Fair value adjustments in portfolio
hedge accounting for the
nine-month period ended
30 September 2014

Fair value adjustments in portfolio
hedge accounting for the
nine-month period ended
30 September 2013

Retail

CIB Banking Leasing Other Total
15 793 340 12 911 217 521 990 (3458625) 25767922
14 712 602 10 643 908 - (3923615) 21432895
(2164 259) (5302175) - 7 466 434 -
(2289 340) (3788082 - 6 077 422 -
13 629 081 7 609 042 521 990 4 007 809 25 767 922
12 423 262 6 855 826 - 2 153 807 21 432 895
2 204 566 2 664 669 (4 217) 74 581 4939 599
1976 235 1972123 - (12 454) 3935904
- - - 1 1
- - - 165 721 165 721
663 549 690 750 (936) (203 513) 1149850
2224 297 548 769 - (21 065) 2 752 001
- - - 23321 23321
- - - 71541 71541
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Retail
CIB Banking Leasing Other Total

Gains on disposals of financial
assets for the nine-month period

ended 30 September 2014 102 432 41 285 - - 143 717
Gains / (losses) on disposals of

financial assets for the

nine-month period ended

30 September 2013 782 900 (2 652) - - 780 248

Operating income for the

nine-month period ended

30 September 2014 16 599 628 11 005 746 516 837 3902 199 32 024 410
Operating income for the

nine-month period ended

30 September 2013 17 406 694 9 374 066 - 2 357 550 29138 310

(Impairment) / recovery of
impairment for the nine-month
period ended 30 September 2014

on:
loans (2 165 733) (992 009) (43 974) - (3201 716)
other financial transactions 3091 - - - 3091
Impairment for the nine-month
period ended 30 September 2013
on:
loans (1445327) (1086 901) - (232) (2532 460)
other financial transactions (70 897) - - - (70 897)

Net income from financial

activities for the

nine-month period ended

30 September 2014 14 436 986 10 013 737 472 863 3902 199 28 825 785
Net income from financial

activities for the

nine-month period ended

30 September 2013 15 890 470 8 287 165 - 2 357 318 26 534 953

Operating costs for the nine-month
period ended 30 September 2014
including: (3273873) (6027 506) (269 336) (257 033) (9827 748)
depreciation on fixed assets
and amortization of intangible
assets (337 481) (709 181) (2 693) - (1 049 355)
Operating costs for the nine-month
period ended 30 September 2013
including: (3059191) (5583583) - (182 720) (8 825494)
depreciation on fixed assets
and amortization of intangible
assets (309 767) (671 758) - 26 752 (954 773)

Share of gains of associate for the

nine-month period ended
30 September 2013 - - - 38863 38 863
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Gains disposal of subsidiary for the
nine-month period ended
30 September 2013

Gains on disposal of fixed assets
for the nine-month period ended
30 September 2014

Losses on disposal of fixed assets
for the nine-month period ended
30 September 2013

Profit before income tax
expense for the
nine-month period ended
30 September 2014

Profit before income tax
expense for the
nine-month period ended
30 September 2013

Income tax expense for the
nine-month period ended
30 September 2014

Income tax expense for the
nine-month period ended
30 September 2013

Profit for the nine-month period
ended 30 September 2014

Profit for the nine-month period
ended 30 September 2013

Cash flow hedge reserve for the
nine-month period ended
30 September 2014

Cash flow hedge reserve for the
nine-month period ended
30 September 2013

Revaluation reserve for available-
for-sale investment securities for
the nine-month period ended
30 September 2014

Revaluation reserve for available-
for-sale investment securities for
the nine-month period ended
30 September 2013

Total comprehensive income for
the nine-month period ended
30 September 2014

Total comprehensive income for
the nine-month period ended
30 September 013

Retail

CIB Banking Leasing Other

Total

149 530

56 714

(3 611)

149 530

56 714

(3 611)

11 163 113 3986 231 203 527 3701 880

19 054 751

12 831 279 2703 582 - 2 359 380

17 894 241

24

(3 810 950)

(3 754 684)

15 243 801

14 139 557

281914

(320 668)

(2 556 703)

(661 498)

12 969 012

13157 391
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Chief operating decision maker reviews the Group’s results on the basis of net interest income.
The following is an analysis by segments of the Group’s net interest income from continuing operations
from its major products and services:

Nine-month Nine-month
Period Ended Period Ended
30 September 30 September
2014 2013
Unaudited Unaudited
Medium and long term financing 5649 197 5086 716
Current accounts 3517725 3530738
Short-term financing 2032081 1755661
Consumer loans 1654 848 3649 267
Mortgage loans 569 625 573 840
Term deposits 173 136 182 826
Other lending 2594 814 38418
Other products 9 576 496 6 615 429
Net interest income 25 767 922 21 432 895
CASH AND CASH BALANCES
Cash and cash balances comprise:
30 September
2014 31 December
Unaudited 2013
Cash on hand 8980513 8 741 687
Current accounts with the CBR 11 547 377 16 966 502
Cash and cash balances 20 527 890 25708 189

Included in cash and cash balances as at 30 September 2014 is amount of RUB 1 000 000 thousand
(31 December 2013: none) pledged as collateral for mortgage-backed bonds issued by the Group in
September 2011 (see Note 15 for details).

6. TRADING SECURITIES

Trading securities comprise:

30 September
2014 31 December
Unaudited 2013

USD denominated

Russian Government Eurobonds 3608 3482
RUB denominated

Corporate and bank bonds 3069 541 7 858 975
Russian Government Eurobonds and Bonds 59 900 3713 988
Trading securities 3133 049 11 576 445

As at 30 September 2014 included in corporate and bank bonds are securities sold under repurchase
agreements with CBR in the amount of RUB 331 081 thousand (31 December 2013: RUB 3 533 397
thousand included in Russian Government Eurobonds and bonds) (see Note 12 for details).

As at 30 September 2014 included in trading securities are corporate and bank bonds blocked as
collateral for “overnight” loans with the CBR in the amount of RUB 863 736 thousand (31 December
2013: RUB 953 813 thousand) (see Note 12 for details).
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7. AMOUNTS DUE FROM CREDIT INSTITUTIONS

Amounts due from credit institutions comprise:

30 September
2014 31 December
Unaudited 2013
Current accounts with credit institutions 29081 701 38 593 836
Time deposits 138113178 158 200 034
Reverse repurchase agreements with credit institutions 17 329 037 21771904
Obligatory reserve with the CBR 4 801 260 4 837 898
Amounts due from credit institutions 189 325 176 223 403 672

Credit institutions are required to maintain a non-interest earning cash deposit (obligatory reserve)
with the CBR, the amount of which depends on the level of funds attracted by the credit institution.
The Bank’s ability to withdraw such deposit is significantly restricted by statutory legislation.

As at 30 September 2014, there is one counterparty with balance that individually exceeded 10% of
equity. As at 30 September 2014, the aggregate amount of this balance is RUB 93 401 119 thousand
(31 December 2013: four counterparties with aggregate amount of RUB 183 228 154 thousand).

As at 30 September 2014, the Group entered into reverse repurchase agreements with a number of
Russian banks. Pledged under these agreements are Russian Government bonds, corporate and
bank bonds and eurobonds issued by Russian companies and banks with the total fair value of
RUB 17 460 944 thousand (31 December 2013: RUB 22 547 465 thousand).

As at 30 September 2014 the Group has no term placements with CBR (31 December 2013:
RUB 22 000 000 thousand).

8. DERIVATIVE FINANCIAL INSTRUMENTS

The Group enters into derivative financial instruments principally for trading and hedging purposes.
The tables below show the fair values of derivative financial instruments, recorded as assets or
liabilities, together with their notional amounts. The notional amount, recorded gross, is the amount
of a derivative’s underlying asset or notional amount to which reference rate or index is applied and
is the basis upon which changes in the value of derivatives are measured. The notional amounts
indicate the volume of transactions outstanding at the year end and are indicative of neither the
market risk nor the credit risk.

The Bank values the derivative financial instruments using widely accepted valuation technigues which
are based on market interest rates and forward currency rates. Significant changes in these variables
could cause the fair value of the derivatives to change materially.

The table below shows the fair value derivative instruments held for trading, recorded as assets or
liabilities, together with their notional amounts.

30 September 2014

Unaudited 31 December 2013

Notional Fair value Notional Fair value

principal Asset Liability principal Asset Liability
Cross-currency interest rate swaps 206 767 714 13971377 15180283 119 287 024 3220078 2 475 282
Interest rate swaps and options 384 247 505 5906 751 7588 147 562 871 053 5593 894 4678 428
Foreign exchange forwards 133 227 298 3730789 5551 485 118 737 605 796 597 999 744
Futures on foreign exchange and

securities 1785 756 - - 1915 000

Total derivative assets/liabilities 23608917 28 319 915 9 610 569 8 153 454
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The table below shows the fair values of financial instruments designated for hedging, recorded as
assets or liabilities, together with their notional amounts.

30 September 2014

Unaudited 31 December 2013
Notional Fair value Notional Fair value
principal Asset Liability principal Asset Liability

Cash flow hedge
Interest rate swaps 25 997 086 85 467 117 889 54 056 600 2 469 229 34 328
Cross-currency interest rate swaps 37 643 141 292 185 4196 393 64 822 785 342 050 1901 649
Total cash flow hedge 377 652 4 314 282 2811279 1935977
Fair value hedge
Interest rate swaps 398 812 353 4187 340 3486 954 319 397 426 1320 053 4 665 765
Total fair value hedge 4187 340 3486 954 1320 053 4 665 765
Total derivative financial assets/

liabilities designated for hedging 4 564 992 7 801 236 4131 332 6 601 742

9. LOANS TO CUSTOMERS
Loans to customers comprise:
30 September
2014 31 December
Unaudited 2013

Corporate customers 546 565 294 389 987 061
Retail customers, including SME 166 857 437 150 576 092
Reverse repurchase agreements with companies 16 434 810 25023 050
Gross loans to customers 729 857 541 565 586 203
Allowance for loan impairment (19 772 259) (16 978 859)
Loans to customers 710 085 282 548 607 344

As at 30 September 2014 and 31 December 2013, the Group entered into reverse repurchase
agreements with a number of Russian companies. Pledged under these agreements are Russian
Government bonds, municipal bonds and corporate and bank bonds issued by Russian companies
and banks with the total fair value of RUB 17 724 946 thousand (31 December 2013: RUB 25 693 159
thousand).

As at 30 September 2014, the Group had RUB 125 982 311 thousand due from its ten largest
customers (17% of gross loan portfolio) (31 December 2013: RUB 87 770 748 thousand or 16%).
An allowance of RUB 304 043 thousand was recognized against these loans (31 December 2013:
RUB 163 851 thousand).

As at 30 September 2014, the Group had three borrowers with a loans amounts that exceeded 10%
of equity (31 December 2013: one borrower). As at 30 September 2014, the amount of these loans is
RUB 51 165 926 thousand (31 December 2013: RUB 14 357 834 thousand).

Included in retail loans as at 30 September 2014 are mortgage loans with gross amount of

RUB 4 714 477 thousand (31 December 2013: RUB 5 406 343 thousand) pledged as collateral for
mortgage-backed bonds issued by the Group in September 2011 (see Note 15 for details).
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10.

A reconciliation of the allowance for loan impairment is as follows:

Three-month period ended

Nine-month period ended

30 September 30 September
2014 2013 2014 2013
Unaudited Unaudited Unaudited Unaudited

Allowance for loan impairment

at the beginning of the period 18 327 957 16 510 129 16 978 859 15907 718
Charge for the period 837 573 875 676 3201716 2 532 460
Loans sold or recovered through the

sale of collateral during the period (112 056) (147 849) (1 241 250) (523 407)
Loans written-off during the period (15 583) (186 744) (97 911) (1177 235)
Acquisition of subsidiary - - 61 982 -
Effect of exchange rate changes 734 368 (40 163) 868 863 271513
Allowance for loan impairment

at the end of the period 19 772 259 17 011 049 19 772 259 17 011 049
AVALIABLE-FOR-SALE INVESTMENT SECURITIES
Available-for-sale investment securities comprise:

30 September
2014 31 December
Unaudited 2013

Debt and other fixed income available-for-sale investment

securities
USD denominated
Corporate Eurobonds 132 239 113 517
Bank bonds - 576 420
RUB denominated
Russian Government Bonds 32 270 907 23373728
Corporate and bank bonds 28 004 009 28 175 160
Total debt and other fixed income available-for-sale investment

securities 60 407 155 52 238 825
Equity investment securities available-for-sale
RUB denominated
Equity investments in financial institutions 5833 5833
EUR denominated
Equity investments in financial institutions 2 845 2 663
Total equity investments securities available-for-sale 8 678 8 496
Total available-for-sale investment securities 60 415 833 52 247 321

As at 30 September 2014 included in Russian Government bonds, municipal bonds and corporate
and bank bonds are securities sold under repurchase agreements with the CBR in the amount of
RUB 21 800 759 thousand (31 December 2013: RUB 32 789 934 thousand) (see Note 12 for

details).

As at 30 September 2014 included in debt and other fixed income investment securities available-for-sale
are bonds blocked as collateral for “overnight” loans with the CBR in the amount of RUB 24 698 906

thousand (31 December 2013: RUB 16 337 799 thousand) (see Note 12 for details).
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11.

12.

TAXATION

The corporate income tax expense comprises:

Current tax charge
Deferred tax benefit — reversal of
temporary differences

Income tax expense

Three-month period ended

Nine-month period ended

30 September 30 September
2014 2013 2014 2013
Unaudited Unaudited Unaudited Unaudited
(645 361) 1314128 779 201 3066 472
2 082 603 (73 415) 3031 749 688 212
1437 242 1240713 3810950 3 754 684

Tax effect relating to components of other comprehensive income comprises:

Cash flow hedge reserve
Revaluation reserve for available-
for-sale investment securities

Other comprehensive income

Three-Month Period
Ended 30 September 2014

Three-Month Period
Ended 30 September 2013

Unaudited Unaudited
Amount Tax Amount Amount Tax Amount
before tax expense net-of-tax beforetax expense net-of-tax
385 051 (77 010) 308 041 53910 (10 782) 43128
(1669435) 333887 (1335548) 116 878 (23 376) 93 502
(1284384) 256877 (1027 507) 170 788 (34 158) 136 630

Nine-Month Period
Ended 30 September 2014

Nine-Month Period
Ended 30 September 2013

Unaudited Unaudited
Amount Tax Amount Amount Tax Amount
beforetax expense net-of-tax beforetax expense net-of-tax
Cash flow hedge reserve 352 391 (70477) 281914 (400 835) 80 167 (320 668)
Revaluation reserve for available-
for-sale investment securities (3195879) 639176 (2556703) (826872) 165374 (661 498)
Other comprehensive income (2843488) 568699 (2274789) (1227707) 245541 (982 166)

AMOUNTS DUE TO CREDIT INSTITUTIONS
Amounts due to credit institutions comprise:

30 September

2014 31 December
Unaudited 2013
Current accounts 14 676 718 14 722 701
Time deposits and loans 132 055 111 74 996 332
Repurchase agreements 20 775 698 31929 978
Direct repurchase agreements from reverse repurchase agreements - 18 678 470
Subordinated debt 9 990 800 12 326 113
Amounts due to credit institutions 177 498 327 152 653 594

As at 30 September 2014, the ten largest deposits, excluding subordinated debt, represented 91% of
total amounts due to credit institutions (31 December 2013: 87%).
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As at 30 September 2014, the Group had two counterparties with the balances that exceeded 10% of
equity (31 December 2013: two counterparties). As at 30 September 2014, the aggregate amount of
these balances is RUB 121 626 342 thousand (31 December 2013: RUB 106 651 835 thousand).

As at 30 September 2014 the Group has term deposits due to the CBR in the amount of RUB 60 108 592
thousand and repurchase agreements with CBR in the amount of RUB 20 775 698 thousand
(31 December 2013: RUB 10 017 329 thousand and RUB 50 608 448 thousand respectively)

(see Notes 6 and 10 for details).

13. FINANCIAL LIABILITIES HELD FOR TRADING

As at 30 September 2014 financial liabilities held for trading in the amount of RUB 878 314 thousand
(as at 30 December 2013: none) represent obligation in relation to securities received under reverse
repurchase agreements and then sold to the third parties. As at 30 September 2014 this obligation

relates to Russian Government Eurobonds.

14. AMOUNTS DUE TO CUSTOMERS

The amounts due to customers include the following:

Current accounts

Time deposits

Direct repurchase agreements from reverse repurchase agreements
with customers

Amounts due to customers

30 September
2014 31 December
Unaudited 2013
125 096 451 103 923 218
458 685 553 425 477 232
537 306 144 496
584 319 310 529 544 946

As at 30 September 2014, approximately 55% of total amounts due to customers were placed with the

Group by its ten largest customers (31 December 2013: 46%).

Analysis of customer accounts by type of customer is as follows:

Corporate
Current accounts
Time deposits
Direct repurchase agreements from reverse repurchase agreements
with customers

Total corporate accounts
Retail

Current accounts

Time deposits

Total retail accounts

Amounts due to customers

30

30 September
2014 31 December
Unaudited 2013

56 761 785 38928 841
409 388 909 378 720 675
537 306 144 496
466 688 000 417 794 012
68 334 666 64 994 377
49 296 644 46 756 557
117 631 310 111 750 934
584 319 310 529 544 946
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15.

Included in retail time deposits are deposits of individuals in the amount of RUB 38 265 947 thousand
(31 December 2013: RUB 31 740 949 thousand). In accordance with the Russian Civil Code,

the Group is obliged to repay such deposits upon demand of the depositor. In case a term deposit is
repaid upon demand of the depositor prior to maturity, the related interest rate on it is paid based on
the interest rate for demand deposits, unless a different interest rate is specified in the contract.

The remaining part of retail time deposits in the amount of RUB 11 030 697 thousand (31 December
2013: RUB 15 015 608 thousand) is represented by deposits placed by small business enterprises.

DEBT SECURITIES ISSUED

Debt securities issued consists of the following:

30 September

2014 31 December
Unaudited 2013
Bonds issued 66 733 742 50 737 686
Debt securities issued 66 733 742 50 737 686

On 14 February 2013 the Group placed two RUB 5 000 000 thousand bonds issues with a nine-year
maturity. The bonds each have a face value of RUB one thousand and carry nine semi-annual interest
coupons. The coupon rate was set as 8.6% for every semi-annual period.

On 26 February 2013 the Group placed two RUB 5 000 000 thousand bonds issues with a nine-year
maturity. The bonds each have a face value of RUB one thousand and carry nine semi-annual interest
coupons. The coupon rate was set as 8.15% for the first four semi-annual periods. In February 2015
the coupon rate will be set for the remaining two semi-annual periods. The Group has an obligation to
buy the bonds back at their nominal value upon the bond holders request just before the end of the
fourth semi-annual period.

On 4 September 2013 the Group redeemed bonds under a put option amounting to RUB 4 920 994
thousand.

On 6 September 2013 the Group redeemed bonds under a put option amounting to RUB 4 904 785
thousand.

On 9 September 2013 the Group redeemed bonds under a put option amounting to RUB 4 969 342
thousand.

On 16 May 2014 the Group redeemed bonds under a put option amounting to RUB 4 500 688 thousand.

On 23 May 2014 the Group placed RUB 10 000 000 thousand bonds issues with a five-year maturity.
The bonds each have a face value of RUB one thousand and carry ten semi-annual interest coupons.
The coupon rate was set as 9.7% for the first two semi-annual periods. In May 2015 the coupon rate will
be set for the remaining semi-annual periods. The Group has an obligation to buy the bonds back at
their nominal value upon the bond holders request just before the end of the second semi-annual period.

On 12 August 2014 the Group placed RUB 10 000 000 thousand bonds issues with a five-year
maturity. The bonds each have a face value of RUB one thousand and carry ten semi-annual interest
coupons. The coupon rate was set as 10.3% for the first two semi-annual periods. In August 2015 the
coupon rate will be set for the remaining semi-annual periods. The Group has an obligation to buy the
bonds back at their nominal value upon the bond holders request just before the end of the second
semi-annual period.

As at 30 September 2014 mortgage-backed bonds with the carrying value of RUB 5 022 466 thousand
(31 December 2013: RUB 5 124 685 thousand) are secured by a pool of mortgage loans with the
carrying value of RUB 4 714 477 thousand (31 December 2013: RUB 5 406 343 thousand) and by
cash in the amount of RUB 1 000 000 thousand (31 December 2013: none) (see Note 5 and Note 9
for details).
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16. COMMITMENTS AND CONTINGENCIES

30 September

2014 31 December
Unaudited 2013
Undrawn loan commitments 223 865 858 200 972 879
Undrawn commitments to issue documentary instruments 118 301 324 111 731 631
Guarantees issued 110 106 265 86 736 982
Letters of credit 31 581 483 13251 818
Gross undrawn commitments, guarantees and letters of credit 483 854 930 412 693 310
Provisions for unrecognised commitments (29 418) (32 509)
Total undrawn commitments, guarantees and letters of credit 483 825 512 412 660 801

Operating Environment

Emerging markets such as the Russian Federation are subject to different risks than more
developed markets, including economic, political and social, and legal and legislative risks. Laws
and regulations affecting businesses in the Russian Federation continue to change rapidly; tax and
regulatory frameworks are subject to varying interpretations. The future economic direction of the
Russian Federation is heavily influenced by the fiscal and monetary policies adopted by the
government, together with developments in the legal, regulatory, and political environment.

Because the Russian Federation produces and exports large volumes of oil and gas, its economy is
particularly sensitive to the price of oil and gas on the world market.

Starting from March 2014, sanctions have been imposed in several packages by the U.S. and the
E.U. on certain Russian officials, businessmen and companies. In April 2014, an international credit
agency Standard & Poor’s downgraded long-term foreign currency sovereign rating of the Russian
Federation from BBB to BBB- with a negative outlook. Fitch credit agency has also revised
creditworthiness outlook of the Russian Federation from stable to negative. In October 2014 Moody’s
downgraded long-term sovereign rating of the Russian Federation from Baal to Baa2 with a
negative outlook. In July 2014 sectoral sanctions have been imposed by the U.S. and the E.U. on
five state-owned Russian banks (Sberbank, VTB, Gazprombank, Vneshekonombank, Russian
Agricultural Bank): these banks and their subsidiaries excluding those registered in the E.U. are not
permitted to attract U.S. or E.U. debt or equity capital for periods exceeding 90 days. In addition, on
6 August the President of the Russian Federation approved counter-sanctions to prohibit or limit for
one year import of certain types of agricultural products, raw materials and food to the Russian
Federation from countries that joined the sanctions against the Russian Federation. These
developments, particularly if sanctions are further extended, may result in reduced access of the
Russian businesses to international capital and export markets, capital flight, weakening of the Ruble
and other negative economic consequences.

The impact of these developments on future operations and financial position of the Group is at this
stage difficult to determine.
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17.

18.

GAINS ON FINANCIAL ASSETS AND LIABILITIES HELD FOR TRADING

Gains on financial assets and liabilities held for trading comprise:

Three-Month Period Ended Nine-Month Period Ended
30 September 30 September
2014 2013 2014 2013
Unaudited Unaudited Unaudited Unaudited
Net losses from trading securities (12 397) (2 775) (358 302) (167 694)
Net (losses) / gains from foreign
exchange, interest based
derivatives and changes in fair
value of money market deposits:
- spot, derivative and money market
deposits trading (8 752 723) 1134718 (10 155 931) (1 906 924)
- translation of other foreign
currency assets and liabilities 8973221 (233 641) 11 664 083 4826 619
Gains on financial assets and
liabilities held for trading 208 101 898 302 1149 850 2 752 001

ACQUISITION

Business combinations arising from transfers of interests in entities that are under the control of the
shareholder that controls the Group are outside the scope of IFRS 3 Business Combinations, and
there is no other guidance for such situations under IFRS. The Group elects to account for such
transactions prospectively as of the date when common control was established. The assets and
liabilities acquired are recognized at the carrying amounts. The difference between the consideration
paid and the net assets acquired is accounted for directly in equity. The consolidated statement of
financial position, consolidated statement of comprehensive income and consolidated statement of
cash flows are not restated.

In February 2014 in addition to the existing 40% participation ZAO UniCredit Bank has purchased
the remaining 60% share participation in LLC “UniCredit Leasing” from UniCredit Leasing S.p.A.
LLC “UniCredit Leasing” owns 100% of shares in ZAO “Locat Leasing Russia”. Both companies
operate in the financial leasing industry on the local market. As a result of this transaction the Group
comprises the Bank, the leading operating entity of the Group, and LLC “UniCredit Leasing” a 100%
leasing subsidiary. The transaction is accounted for as a transaction under common control since
both the Bank and UniCredit Leasing S.p.A have the same ultimate shareholders.

The following table presents information on net assets of the subsidiary as of acquisition date based
on IFRS financial statements:

Assets

Amounts due from credit institutions 1244 351
Loans to customers 9 004 670
Fixed assets 19 785
Deferred income tax 35 504
Current income tax 98 928
Other assets 1191 496
Total assets 11594 734
Liabilities

Amounts due to credit institutions 8423 741
Other liabilities 792 174
Total liabilities 9215915
Net assets 2378819
Consideration paid 1163 400
Fair value of previous 40% shareholding 973 059
Less: Net assets (2378 819)
Result from acquisition recognized in equity 242 360
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19.

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability

inan

orderly transaction between market participants at the measurement date.

The fair values of financial assets and financial liabilities are determined as follows.

The fair values of financial assets and financial liabilities with standard terms and conditions
and traded on active liquid markets are determined with reference to quoted market prices.

Unquoted equities and debt securities classified as available-for-sale are valued using models
that use both observable and unobservable data. The non-observable inputs to the models include
assumptions regarding the future financial performance of the investee, its risk profile, and economic
assumptions regarding the industry and geographical jurisdiction in which the investee operates.

As there is no active secondary market in Russia for loans and advances to banks and
customers, deposits by banks and customers, promissory notes issued, subordinated debt,
other borrowing funds and other financial assets and liabilities, there is no reliable market value
available for these portfolios.

For financial assets and liabilities that have a short term maturity (less than 3 months), it is
assumed that the carrying amounts approximate to their fair value. This assumption is also
applied to demand deposits and savings accounts without a maturity.

For loans and advances to banks and customers and deposits by banks and customers and
promissory notes issued fair value has been estimated by reference to the market rates available
at the balance sheet date for similar instruments of maturity equal to the remaining fixed period.

The fair values of other financial assets and financial liabilities (excluding derivative instruments)
are determined in accordance with generally accepted pricing models based on discounted cash
flow analysis using prices from observable current market transactions and dealer quotes for
similar instruments.

The fair value valuation of derivative instruments are based on discounted cash flow analysis
and performed using the management’s best estimates and applicable interest rates. Foreign
currency forward contracts are measured using quoted forward exchange rates and yield
curves derived from quoted interest rates matching maturities of the contracts.

The following table provides an analysis of financial instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is
observable.

30 September 2014

Level 1 Level 2 Total

Financial assets at FVTPL
Trading securitites

- held by the Group 63 508 2738 460 2801 968

- pledged under repurchase agreements - 331081 331081
Investment securities
- available-for-sale

- held by the Group 26 029 013 12 577 383 38 606 396

- pledged under repurchase agreements 3131857 18 668 902 21 800 759
Derivative financial assets - 23 608 917 23 608 917
Derivative financial assets designated for hedging - 4 564 992 4564 992
Total 29 224 378 62 489 735 91714113
Financial liabilities at FVTPL
Derivative financial liabilities - 28 319915 28 319 915
Derivative financial liabilities designated

for hedging - 7 801 236 7 801 236

Total - 36 121 151 36 121 151
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31 December 2013

Level 1 Level 2 Total

Financial assets at FVTPL
Trading securitites

held by the Group 136 142 7 906 906 8043 048

pledged under repurchase agreements 3303137 230 260 3533397
Investment securities

available-for-sale

held by the Group 2728 842 16 720 049 19 448 891

pledged under repurchase agreements 19 755 677 13 034 257 32789 934
Derivative financial assets - 9610 569 9610569
Derivative financial assets designated for hedging - 4131332 4131 332
Total 25 923 798 51 633 373 77 557 171
Financial liabilities at FVTPL
Derivative financial liabilities - 8 153 454 8 153 454
Derivative financial liabilities designated

for hedging - 6 601 742 6 601 742

Total - 14 755 196 14 755 196

The table above does not include AFS equity investments of RUR 8 678 thousand (31 December 2013:
RUR 8 496 thousand) which do not have a quoted market price in an active market and whose fair
value cannot be reliably measured due to absence of the market for such instruments. Currently the
Group does not intend to dispose of these investments.

During the nine-month period ended 30 September 2014 and 30 September 2013 there were no
transfers between levels 1 and 2 for trading securities.

During the nine-month period ended 30 September 2014 there was no transfers between levels 1
and 2 for available-for-sale investment securities. During the nine-month period ended 30 September
2013 the transfers from level 1 to level 2 amounted to RUR 2 268 858 thousand for available-for-sale

investment securities.

Except as detailed below, management of the Group considers that the fair value of financial assets
and liabilities approximates their carrying value:

30 September 2014

31 December 2013

Carrying value Fair value
Unaudited Unaudited Carrying value Fair value

Financial assets
Amounts due from credit institutions 189 325 176 196 162 931 223 403 672 223504 788
Loans to customers 710 085 282 735 147 485 548 607 344 580 441 850
Investment securities

held-to-maturity - - 299 993 299 191
Financial liabilities
Amounts due to credit institutions 177 498 327 178 574 314 152 653 594 151 810 815
Amounts due to customers 584 319 310 594 169 171 529 544 946 534 985 153
Debt securities issued 66 733 742 65 806 556 50 737 686 50 976 208
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20.

RELATED PARTY DISCLOSURES

The Bank’s ultimate parent is the UniCredit Group. The Bank’s immediate parent is UniCredit Bank
Austria AG. Both entities produce publicly available financial statements.

In accordance with IAS 24 “Related Party Disclosures”, parties are considered to be related if one
party has the ability to control the other party or exercise significant influence over the other party
in making financial or operational decisions.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, not merely the legal form.

Related parties may enter into transactions which unrelated parties might not, and transactions
between related parties may not be effected on the same terms, conditions and amounts as
transactions between unrelated parties.

Balances and transactions with UniCredit Bank Austria AG (the immediate parent) and more senior
parents within the UniCredit Group are as follows:

Weighted
30 September average Weighted
2014 interest rate, % 31 December average
Unaudited Unaudited 2013 interest rate, %
Amounts due from credit institutions
In Russian Roubles 130 285 0.0% 1905 989 7.1%
In EUR 38014 0.0% 225 606 0.0%
In USD 93 261 063 2.9% 129 336 010 0.3%
Other assets 68 073 87 141
Amounts due to credit institutions
In Russian Roubles 2820539 8.1% 963 548 0.0%
In EUR 12 669 949 2.4% 10 411 201 2.4%
In USD 40 522 310 2.2% 46 924 855 2.2%
In other currencies - 155 404 0.3%
Derivative financial liabilities 1590923 -
Other liabilities 251 447 170 175
Commitments and guarantees
issued 4093 639 3592476
Commitments and guarantees
received 3423 105 2043 830
Nine-Month Nine-Month
Period Ended Period Ended
30 September 30 September
2014 2013
Unaudited Unaudited
Interest income 1154977 361 995
Interest expense (1175 121) (1 308 934)
Fee and commission income 18 258 10 449
Fee and commission expense (51 351) (33 476)
Gains on financial assets and liabilities held for trading (1540 072) 26 075
Recovery of personnel expenses for seconded employees/(personnel
expenses) 6 301 (7 061)
Other income - 201
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Balances and transactions with other companies controlled by the UniCredit Group are as follows:

Amounts due from credit institutions

In EUR
In USD
In Russian Roubles
In other currencies
Derivative financial assets
Derivative financial assets
designated for hedging
Loans to customers
In EUR
In Russian Roubles
Intangible assets
Other assets
Amounts due to credit institutions
In Russian Roubles
In EUR
In USD
In other currencies
Derivative financial liabilities
Derivative financial liabilities
designated for hedging
Amounts due to customers
In Russian Roubles
In EUR
In USD
Other liabilities
Commitments and guarantees
issued
Commitments and guarantees
received

Interest income

Interest expense

Fee and commission income
Fee and commission expense

Losses on financial assets and liabilities held for trading

Other income

Personnel expenses

Other administrative expenses
Gains on disposal of subsidiary
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Period Ended
30 September

Weighted
30 September average Weighted
2014 interest rate, % 31 December average
Unaudited Unaudited 2013 interest rate, %
5558 871 0.5% 14 354 913 0.0%
1737613 6.8% 4073 0.0%
4043 605 10.9% 3000 6.5%
2 609 0.0% 1685 0.0%
2761328 2223130
1510682 1244 897
1963 854 6.2% 1824 030 6.2%
728 022 5.0% 675 403 5.0%
156 477 172 375
3784 2 360
1668 527 0.0% 1186 328 5.0%
179 687 0.0% 95 056 0.0%
3969617 2.3% 3948 408 2.3%
1409 0.0% 1436 0.0%
5261 942 3208 485
5598 939 3829 564
188 778 8.0% 833 700 5.5%
254 501 0.9% 509 554 0.1%
37 0.0% 23 300 0.5%
301 618 190 472
20142 214 15184 104
7217 642 3700784
Nine-Month Nine-Month

Period Ended
30 September

2014 2013
Unaudited Unaudited

4 701 452 3758511
(4 405 834) (3121 648)
11 355 15 787
(37 005) (24 562)
(4 690 371) (2 848 472)
700 16 884
(26 568) (30 182)
(68 098) (28 354)
- 149 530
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Subordinated loans from the members of the UniCredit Group included in amounts due to credit

institutions are as follows:

Subordinated debt at the beginning of the period
Subordinated debt repaid during the period
Accrual of interest, net of interest paid

Effect of exchange rates changes

Subordinated debt at the end of the period

Nine-Month
Period Ended
30 September

2014
Unaudited

Nine-Month Period Ended
30 September 2013
Unaudited

UniCredit Bank
Austria AG and
more senior
parents within
the UniCredit

UniCredit Bank
Austria AG and
more senior
parents within
the UniCredit

Other
companies
controlled by
the UniCredit

Group Group Group
12 326 113 12 655 191 2 435 466
(3503 430) - (2 557 209)
171 297 (35 232) (10 970)
996 820 980 080 132713
9 990 800 13 600 039 -

For the nine-month period ended 30 September 2014 compensation of the key management
personnel comprises remuneration in the amount of RUB 89 898 thousand (nine-month period ended
30 September 2013: RUB 83 966 thousand) and post-employment benefits in the amount of

RUB 767 thousand (nine-month period ended 30 September 2013: RUB 666 thousand).
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